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6.9% 
Vacancy: 

Headline vacancy fell by 2.1% over the current 
quarter, the strongest movement in the 
market since 2Q09. While the current rate 
(6.9%) has not yet reached the 10-year low 
(5.3% in 3Q08), vacancy for the Fringe has 
consecutively compressed over five quarters. 

22,600 sqm 
Net absorption: 

Net absorption reached a seven year high 
over 3Q17. The Yarra precinct totalled 
positive 22,600 sqm of net absorption this 
quarter. Due to strong positive net 
absorption in 1H17, the Fringe market is 
expected to deliver its first positive 
calendar year since 2014. 

9,800 sqm 
Construction: 

Two completions were recorded over 3Q17 
in the Fringe as 9,800 sqm was delivered to 
market. The supply pipeline in the Fringe 
market remains robust as a further five 
projects are under construction and 
projected for completion by 2Q19.  

5.50%-6.25% 
Yields: 

Prime and secondary grade yield ranges 
aligned on the upper end for the second 
consecutive quarter. Both prime and 
secondary yield spreads sharpened by 25 
bps on the tighter end over 3Q17.  
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